
Will IRS Scandal Lead All the
Way to Obama?
It  took  a  mere  two  months  and  eight  days  for  the  Obama
administration’s  spin  on  the  growing  scandal  of  the  IRS
targeting  Tea  Party  and  conservative  groups  to  completely
collapse.

Let’s rewind to May 10, when Lois Lerner, the former Director
of the IRS Exempt Organizations Division, apologized on behalf
of the agency for the targeting scheme that placed additional
scrutiny on those tax exemption applications. When she did,
she made several key claims.

According to Lerner’s account, “line people” in Cincinnati
decided on their own to target Tea Party groups and to send
them inappropriate and intrusive questions. When senior IRS
officials found out, they imposed rationality on the process
and stopped the abuses.

On Thursday the IRS’s own employees demonstrated that this
story was utterly, completely false.

For the first time, congressional investigators heard not just
from one of those very “line people” blamed for the scandal
but also from a senior IRS attorney in Washington who was
directly involved in the process at the very highest levels.

And, for the first time, congressional investigators heard
candor and truth.

Did the IRS scandal originate with “line people”? No. In fact,
Elizabeth Hofacre, the Ohio agent charged with processing Tea
Party applications, was so frustrated with IRS actions that
she  asked  for—and  received—a  transfer  from  her  original
position  to  escape  from  IRS  dictates  that  came  from
Washington,  D.C.
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Even  worse,  we  now  know—thanks  to  Carter  Hull,  a  retired
Washington tax specialist who was responsible for providing
guidance on reviewing tax-exempt applications for Tea Party
groups—that the scandal goes all the way to the IRS chief
counsel’s  office.  In  fact,  it  was  the  chief  counsel’s
office—not  the  “line  people”  that  redoubled  efforts  to
scrutinize conservatives. Here’s a key portion of Mr. Hull’s
testimony:

“In August 2011 I attended a meeting at which the applications
assigned to me were discussed. I recall that Don Spellman,
David Marshall, and Amy Franklin from chief counsel’s office
were at the meeting … I recall that Ms. Franklin or someone
else from chief counsel’s office stated that more current
information was needed for my applications and that a second
development letter should be sent to the applicants. I also
recall  the  discussion  about  the  creation  of  a  template
development letter for Tea Party applications.”

This is extraordinary, suggesting that it was the IRS chief
counsel’s office, not rogue agents in Ohio, who engineered the
key  abuses  in  the  targeting  scandal,  including  the
extraordinarily  intrusive  questionnaires  that  asked
conservative  groups  for  donor  lists,  Internet  login
information, social media pages, and even the political and
charitable activities of family members.

Hull went on to testify that he had not seen anything like
that in almost 50 years of work at the IRS.

To be clear, IRS Chief Counsel William Wilkins is a political
appointee, appointed by President Obama in 2009—the top lawyer
in  the  agency.  The  involvement  of  his  office—as  early  as
2011—represents a dramatic escalation of the IRS scandal.

The  previous  IRS  explanation—a  bureaucratic  mistake,
originating in Ohio—was bad enough. This explanation is much
worse. With the involvement of the IRS’s top legal office more



than  two  years  ago,  the  questions  now  become  eerily
reminiscent  of  earlier  Washington  scandals.

What was discussed at the more 100 meetings between the IRS
Commissioner and White House meetings?

Why  was  President  Obama’s  political  operative,  Stephanie
Cutter, included in meetings with the IRS?

In other words, what did the White House know, and when did it
know it?

I am the lead lawyer in the ACLJ’s lawsuit against the IRS on
behalf  of  41  conservative  groups  in  22  states.  From  the
beginning we knew the IRS’s public story was false. We have
documents showing the abuse stretched from coast-to-coast and
originated from IRS offices from coast-to-coast. 

From my own experience as an IRS tax trial attorney, I knew
that abuse so widespread could not possibly be originated or
sustained from just a few “line people.”

Now the evidence is in, and the scandal is moving up from
Cincinnati and deep into the ranks of key Obama administration
officials. 

How high will it go? Could this end up at the Oval Office? The
evidence will tell the tale.
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