
Quarantine  Reminds  Us  That
Waiting  Is  Never  Fun,  But
It’s Part of God’s Plan
So, are you stir-crazy yet? Do you miss the “good old days”
when we could go watch a sporting event or at least watch one
on TV? Remember when you could go to a restaurant and actually
sit down? Those days are seeming longer and longer ago, every
day that we spend in “lockdown.”

The waiting, however, goes well beyond the fun things we miss.
Some of us are waiting for a loved one to feel better and
recover from illness. Some are waiting to go back to work or
for churches, schools and businesses to reopen. And many of us
are waiting for the markets to bottom and the recovery process
to begin.

As you know, waiting is often part of God’s plan.

—Noah built an ark and waited for the rain.

—Abraham waited for a son.

—Jacob waited for Rachel.

—Jesus waited to start His ministry.

Over  the  past  several  weeks,  the  markets  have  dropped
significantly. We have been waiting patiently for a market
bottom. Typically, within every bear market, there are at
least one or two retests before a bottom is in.

This is a healthy part of the bottoming process, where the
markets form a solid foundation before heading higher. Right
now,  we  are  still  in  the  midst  of  a  crisis  with  great
uncertainty surrounding when COVID-19 cases will peak, when
businesses will reopen and how much economic damage will be
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done.

Headlines  this  past  week  came  from  the  surge  in  jobless
claims,  as  million  Americans  applied  for  unemployment.
Combined with the prior week’s 3.3 million claims, now over 10
million Americans are without jobs. With “shelter-in-place”
orders now in place through the end of April for almost every
state in the Union, we expect these numbers could get much
worse.  Current  estimates  put  near-term  unemployment  rates
close to 10%, while some economists have estimated that a 20%
unemployment rate is not out of the question.

However, there is some good news. When we see “event-driven”
bear markets like this, the “waiting period” for recovery is
typically only 15 months on average.

Structural bear markets like the 2008-2009 downturn, which
came from a financial collapse due to too much debt and bad
credit, tend to take 111 months to recover. Cyclical bear
markets, which are more of a result of a slowing business
cycle, typically take 50 months on average for recovery. Yet
event-driven bear markets, like those created by a sudden
pandemic, usually only take 15 months for a full recovery.

This doesn’t mean the current bear market will be over within
15 months. It could be longer, but, if history is on our side,
this will be over before we know it. There is some good news
on the horizon:

—Trading volumes are starting to “dry up,” meaning many of the
sellers have been exhausted.

—The S&P 500 and Dow continue to yield more than Treasuries,
which should attract investors back into stocks when the coast
appears clear.

—Once businesses reopen and economic activity resumes, there
will be far less uncertainty.



Remember, now is not the time to be blindly selling due to
fear-inducing headlines. It is, however, a good time to be
tip-toeing back into the markets if you have cash on the
sidelines. We particularly favor dividend stocks and those
with strong cash flows and solid balance sheets. If you don’t
have cash to deploy, then it is time to continue waiting.

“I wait quietly before God, for my victory comes from him”
(Ps. 62:1, NLT).

Patience and prudence will pay off.


